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Man, that SpaceX initial public offering was really exciting, right? The stock shares were put on
the market at $135 a share, but opened trading at $150 per share and closed the first day at $160.95.
The shares continued to rocket (ahem) up to $225.60 per share, before investors began realizing
that the company was not in imminent danger of putting humans on Mars, or building that orbiting
data center featured so prominently in the prospectus.

Today, a week and a half later, buyers at the peak can sell a share of the company at around $116,
which surely is an opportunity to build character and earn sympathy. If they decide to hang on,
they will be privileged to participate in deep losses in SpaceX’s Al (Grok) division and launch
unit. Analysts are now projecting that the company will post negative free cash flow through 2029,
so they’re in on the ground floor of that as well.

On the plus side, SpaceX’s Starlink satellite-internet unit, with more than 10,000 active satellites
in low Earth orbit, generates more than $11 billion a year in revenue, which subsidizes the other
elements of a speculative business plan. The space launching business is estimated to lose $657
million a year and is spending $3 billion on the Starship that is being constructed to colonize Mars.
Grok loses $30 billion a year and is trying to get a foothold in an extremely competitive Al market.

Interestingly, the launch unit may be awash in business in the future, not because of outside
demand, but because the Starlink satellites circling the Earth are designed to stay in orbit for just
5-7 years before falling back through the atmosphere in a controlled deorbit. At a minimum, to
stay abreast of today’s global internet coverage, the company would have to send up 1,500 new
satellites a year—at internally subsidized prices of $120,000 to $300,000 per satellite.

Market analyst and institutional investor Jeremy Grantham recently called the SpaceX offering
“the craziest [PO in human history,” and suggested that he’d only be interested in investing at ten
cents on the dollar. Some overstimulated early investors, caught up in the hype, are slowly
discovering what the professionals already know.
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If you have any questions about this article or want to discuss your family finances, investment
portfolio, or financial planning advice, please call on me anytime at my number (215) 325-1595

or you can click here to schedule a meeting.

Please feel free to forward this article and offer to anyone you know who might have financial
questions or need some unbiased advice. Most financial advice is sales advice. In stark contrast,
we are fee-only (non-commissioned) fiduciary advisors. We just provide truthful, unbiased advice
to our clients.

Jeffrey Broadhurst
MBA, CFA, CFP
Broadhurst Financial Advisors, Inc.
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**PRIVACY NOTICE**

This message is intended only for the individual or entity to which it is addressed and may contain
information that is privileged, confidential, or exempt from disclosure under applicable federal or
state law. You are hereby notified that any dissemination, distribution, or copying of this
communication, except in accordance with its intended purpose, is strictly prohibited.

Our physical and mail address:
1911 West Point Pike
P.O. Box 301
West Point, PA 19486-0301

Contact us:
Phone: (215) 325-1595
Email: jeff@broadhurstfinancial.com
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